mCbiling
NECE/\1U>T

Fact Book 2006/ 3



tIAVPNERAE

Business Segment
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Mobile Software Business
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We had developed software, mainly by contract with NEC, for mobile
communications terminals, such as mobile phones, and mobile
communications base station systems. This included system design,
manufacture, evaluation, and maintenance services.

We had also developed software which would be used for mobile
communications terminals and base station systems in the next generation.
Mobile Software Business was transferred to NEC Communications
Systems, Ltd. on April 1, 2006.

Mobile Integration & Support Business
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We offer systems integration including maintenance support services to
mobile communications providers for mobile phone base stations and other
mobile communications systems. We also provide private mobile radio
systems, including design, manufacturing, installation, and maintenance of
various wireless communications systems to public services such as
national and local government organizations and railway companies.

In addition, we offer maintenance services for mobile communications
terminals including troubleshooting, repair and sales of parts.

Mobile Sales Business
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Breakdown of Net Sales (2006/3)
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As a prime dealer of NTT DoCoMo, Inc. and other mobile communications
providers, we are engaged in acquisition of subscribers, sales of
communications terminals, handling of repair needs, collection of usage
fees and other customer services. To facilitate this business, we operate
retail mobile phone stores throughout Japan, mainly DoCoMo shops,
either directly operated or operated by contract, and also control regional
dealerships to gain maximum sales output.

Our activities also include provision of mobile solutions applications using
mobile technology.
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Net Sales by Segment (Millions of Yen)
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Mobile Sales Business

(B73 M./ Millions of Yen)

ENAINYTNIITERE Mobile Software Business 17,985 17,779 20,521 13,318 9,689
TMWALTIV=Y 3 d K- S5 Mobile Integration & Support Business 26,395 23,139 28,696 26,605 24,811
ENAILE—ILIEE Mobile Sales Business 84,871 85,352 100,723 100,272 93,090
& =t Total 129,251 126,271 149,940 140,195 127,590

A IAETIE, 2004/ 3L V) FHREARBEMBEAALTRRLTHNET,
Note : From fiscal year ended March 2004 (2004/3), amounts are rounded off to the nearest millions of yen or thousands of yen.
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Financial Highlights
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Mobile Software Business
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Mobile Phone Software Development
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Mobile Integration & Support Business
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Mobile Sales Business
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TR A A DoCoMo Shop,
BrSKATBUEAR S 2T L ’ Ishioka Store
Emergency Radio
Communications System M‘
for Local Government HE B e KaE>av7
Mobile Phone Repair WMARA > 2 —EE
DoCoMo Shop,

Matsumoto-inter-Nagisa Store
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Financial Indicators
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FE S B ¥ F 2 =X (%) Operating Income to Net Sales (%) 4.0 4.6 4.0 2.8 3.3
E FE &% Fl & = (%) Ordinary Income to Net Sales (%) 3.9 4.6 4.0 2.7 3.2
55 F 5 X HR B A 22 (%) NetlIncome to Net Sales (%) 2.0 2.7 2.2 1.5 1.7
#% £ E A I F (%) Shareholders' Equity Ratio (%) 38.2 38.7 40.0 44.5 425
P B e = (%) Current Ratio (%) 154.8 155.8 160.9 178.4 170.3
ALBLANANLY Y- LYF  (£5)  Interest Coverage Ratio (Times) 1,240.7 5,709.6 3,413.0 1,530.3 1,641.6
%% & & [\ % = ([E) Total Assets Turnover (Times) 34 2.9 3.0 2.7 24
¥ £ & A [ #& = ([A) Shareholders' Equity Turnover (Times) 10.6 7.5 7.6 6.4 5.5
T & E [\ %% = ([E) Fixed Assets Turnover (Times) 31.9 27.6 27.3 21.9 18.2
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Cash Flows from Operating Activities (Millions of Yen)
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Net Sales per Employee
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Ordinary Income per Employee (Thousands of Yen)
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Net Income per Share (Yen)
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T LEEDGR M (H) Receivables Turnover Days (Days) 56.3 584 515 515 554
- HEER & BB (H) Inventories Turnover Days (Days) 125 120 13.1 155 14.7
EEXvya 70— (BAM)  Cash Flows from Operating Activities (Millions of Yen) 3,759 4,156 3,992 2,550 4,324
MHEEIANL/AYELES (FH) NetSales per Employee (Thousands of Yen) 104,912 96,648 107,484 93,651 95,824
EEEIANL)REEMZ (FAH)  Ordinary Income per Employee (Thousands of Yen) 4,109 4483 4,261 2,575 3,063
i E3 =] g (A) Number of Employees 1,323 1,290 1,500 1,494 1,169
ThR o W) HEMEAIZE () Netincome per Share (Yen) 209.33 23598 226.81 144.88 14571
MEEARYHRFF = [ROE] (%)  Return on Equity (%) 218 20.3 16.7 9.6 9.1
WARREFNHEE[ROA] (%) Return on Assets (%) 133 134 11.9 75 7.6
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Balance Sheets

(FM ./ Thousands of Yen)

0| 2003 ] 20033 ] 20043 | 20053 ]| 20063

WEED Assets
MBEE Current assets 35,766,129 42,773,134 46,304,846 44,264,008 48,874,211
WaE R OHE Cash on hand and in banks 6,988,047 7,139,020 8,218,093 9,131,065 9,879,679
ZINFIR Notes receivable, trade 11,714 17,777 6,161 3,833 14,020
e Accounts receivable, trade 19,361,746 21,027,341 21,267,039 18,306,706 20,404,056
FEEEE Inventories 3,956,382 4,379,081 6,416,926 5,502,849 4,805,597
P Merchandise 2575421 2,665,209 3,800,059 3,410,865 3,653,300
B Finished products 72,237 67,937 66,713 66,170 15,501
R Semifinished components 201,169 231,909 218,094 211,249 138,111
JERE R Raw materials 479,868 432,398 515,331 728,004 617,206
AL Work in process 627,685 981,626 1,816,729 1,086,561 381,479
il % 4% Advances paid - - 6,304 36 39
HIHAE Prepaid expenses 158,844 157,161 200,313 226,671 228,391
R 4 Deferred tax assets 598,893 506,720 660,127 612,276 971,469
RIUA A Accounts receivable, other 4,328,611 6,219,502 6,273,259 7,096,540 8,198,971
BRI 4 Affiliated company deposits - 3,000,152 3,000,173 3,000,072 4,000,100
ZFofl Other 396,888 352,377 354,451 476,960 462,889
BB M4 Allowance for doubtful accounts (35,000) (26,000) (98,000) (93,000) (91,000)
EEE Fixed assets 4,516,559 4,623,080 6,380,208 6,450,707 7,590,525
BEREEEE Property and equipment 776,645 801,928 1,144,421 1,197,844 1,244,077
2] Buildings 316,513 373,080 542,875 558,570 630,996
HESE Structures 61,769 71,011 103,797 115,204 149,503
BRA K O 1 Machinery and equipment 56,426 45,737 42,100 43,745 37,672
T HA5 B O Tools, furniture and fixtures 341,853 312,099 455,649 480,325 411,231
TR 52 Construction in progress 82 - - - 14,675
EVEEEE Intangible assets 1,396,340 1,309,669 1,839,783 1,581,648 1,323,219
M Goodwill 488,000 366,000 885,492 643,842 369,192
FAREHE Trademarks - 15,294 13,452 11,373 9,292
V7 bh7xT Software 829,582 861,222 867,418 852,746 936,857
ZoAfl Other 78,758 67,153 73,421 73,687 7878
BREZTOMOEE Investments and other assets 2,343,573 2,511,482 3,396,004 3,671,215 5,023,229
BB Al GiE Investment securities 18,169 11,362 61,929 9,530 968,707
BRI & 4 Investment in affiliated company - - - 163,607 163,607
PEE H R 4 Long-term loans to employees 956 1,089 1,195 369 355
WepE - WA ME Receivables from companies in bankruptcy and reorganization 32,106 30,588 46,144 44,852 42,880
B3 UlnE N gl Long-term prepaid expenses 4,964 15,719 13,627 9,482 14,891
MR HE B 4 P Deferred tax assets 478,598 615,177 1,169,018 1,366,932 1,316,287
B T OPGE 4 Lease deposits 1,810,016 1,853,235 2,140,417 2,117,806 2,310,840
Z0fl Other 27762 14,310 6,674 637 245,662
HEY1Y 46 Allowance for doubtful accounts (29,000) (30,000) (43,000) (42,000) (40,000)
BEAS Total assets 40,282,688 47,396,215 52,685,054 50,714,715 56,464,736
H&HEOR Liabilities
mBAE Current liabilities 23,102,523 27,449,900 28,776,747 24,806,584 28,704,984
XIFIE Notes payable, trade 877,273 809,062 775,636 619,105 402,002
Fi#h 4 Accounts payable, trade 12418288 15272659 15653532 12,730,898 15,358,954
ARG Accounts payable, other 494,417 360,547 438,257 485,491 661,495
R Accrued expenses 7238718 8658606 9337775 9554201 9,881,605
FSINi YN Accrued corporate taxes 1,368,751 1,500,456 1,646,873 589,793 1,407,827
iS4 Advances received 18,277 2,832 53 2,348 9,577
WY & Deposits received 686,796 845,736 886,621 823,748 983,524
ALV M= 25|44 Reserve for point service program - - 38,000 1,000 -
EE&EE Long-term liabilities 1,811,953 1,589,143 2,836,614 3,350,285 3,765,500
A D 12445 Accrued pension and severance costs 1,770,250 1,522,732 2,680,094 3183429 3540965
T PRAESS Deposits received for guarantee 41,702 66,410 156,520 166,856 224,535
&iEAE Total liabilities 24,914,477 29,039,044 31,613,361 28,156,869 32,470,484
| F-¥NOF: Shareholders' equity
aEXE Common stock 2,370,780 2,370,780 2,370,780 2,370,780 2,370,780
BEARRE Additional paid-in capital 2,706,780 2,706,780 2,706,780 2,706,780 2,706,780
TEAHE S 4 Additional paid-in capital 2706780 2706780 2706780 2706780 2,706,780
RS Retained earnings 10,284,894 13,277,787 15091,979 17,479,555 18,942,865
i) 2k A 4 Legal reserve 21,420 21,420 21,420 21,420 21,420
EERL & Voluntary reserves 7,260,000 9,560,000 12,460,000 14,960,000 16,460,000
BB RE AL 4 General reserve 7,260,000 9,560,000 12,460,000 14,960,000 16,460,000
MRS R 2R Unappropriated retained earnings 3,003,474 3,696,367 3,510,559 2,498,135 2,461,445
Z DA MESFHEERS Unrealized gains (losses) on marketable securities 5,756 1,824 2,154 731 (26,173)
aBXRAE Total shareholders' equity 15,368,211 18,357,171 21,071,693 22,557,846 23,994,252
&g - X &5t Total liabilities and shareholders' equity 40,282,688 47,396,215 52,685,054 50,714,715 56,464,736




RBEREE

Income Statements

(FM / Thousands of Yen)

0 .| 20053 ] 20033 ] 20043 | 20053 ] 20063 |

b= Net sales 129,251,854 126,271,324 149,939,949 140,195,117 127,589,653
ENAL VYT by T HE Mobile Software Business 17,985,121 17,779,988 20,521,027 13,317,757 9,688,913
EAWA VTS V=3 v & R- R Mobile Integration and Support Business 26,395,117 23,139,148 28,695,737 26,605,628 24,810,468
ENL NV — IV ABE Mobile Sales Business 84,871,616 85,352,187 100,723,185 100,271,732 93,090,272

55 LR1E Cost of sales 118,662,763 114,491,629 135,356,538 127,676,223 114,168,525
ENAL VYT by T HE Mobile Software Business 16,556,796 16,310,564 18,865,625 13,311,041 9,360,094
EAVAVFI V=Y 3 v &K= EE Mobile Integration and Support Business 21,707,534 18,582,528 22533875  21,273207 19,697,313
ENAL Vb — NV A Mobile Sales Business 80,398,432 79598536 93,957,038 93,091,975 85,111,118

o L#fIzE Gross profit 10,589,090 11,779,695 14,583,411 12,518,894 13,421,128

BREBERV—REEE Selling, general and administrative expenses 5,470,588 5,938,718 8,617,442 8,632,305 9,231,960

EERE Operating income 5,118,501 5,840,976 5,965,969 3,886,589 4,189,168

BRI E Non-operating income 10,107 19,640 23,309 18,185 81,672
S Interest income 2,023 2,359 7,399 6,312 8,815
SIS Y 4 Dividend income 17 17 57 107 14,667
ZHTFHOR Commission received 6,878 6,823 7413 7,347 7,231
PB4 Gain on insurance claims - 7,982 7,895 - E
etk Foreign exchange gain - - - 2,367 45,085
HEUA Miscellaneous income 1,188 2,458 545 2,052 5874

EENER Non-operating expenses 65,837 3,002 45,170 49,783 192,560
SRR, Interest expense 4,127 1,023 1,750 2,544 2,566
[ 52 5 o B HE IR Loss on disposal of fixed assets - - - 41,007 88,657
[i5] 58 ¥ o Se 314 Loss on sales of fixed assets - 5,147 .
i1 5 % pE REAl R Loss on devaluation of fixed assets - - 94,237
BRI Foreign exchange loss - 39,485 - -
PikkIs AT T New stock issuing expenses 56,228 - - - s
PR Bz & R 4 Loss on insurance cancellation - 1,011 - - s
HESZH Miscellaneous expenses 5482 966 3935 1,085 7,100

FERE Ordinary income 5,062,771 5,857,615 5,944,108 3,854,991 4,078,280

51 F 2% Extraordinary gains 11,016 561,677 22,163 6,000 -
FBD Y G AR Reversal of allowance for doubtful accounts 11,016 93 - 6,000 -
[ 5 ¥ 0 5e 3 4 Gain on sales of fixed assets - - 154 - ;
JEAAE G 3 AT R A0 g Gain on transfer of the substitutional portion of the pension fund 561,583 - - -
JEAAE G L G RAT EB 5 B A% Gain on return of the substitutional portion of the pension fund - - 22,009 - s

EEFAIE DS Extraordinary losses 333,585 304,463 221,053 235,699 136,391
¥ 5 ¥ pE S IR Loss on sales of fixed assets 4,575 2,121 5717 - -
¥ 5 5 P BETER Loss on disposal of fixed assets 23,010 66,517 29,637 - -
SBIERA AT AT R i Amortization of transition obligation under new pension accounting 306,000 235,824 185,699 185,699 -
PEBAT Al GIE 25 FFAL4H Loss on devaluation of investment securities . - - 50,000 -
B SR B M Expenses related to transfer of business - - 136,391

P55 2 EAREF 2% Income before income taxes 4,740,202 6,114,828 5,745,218 3,625,292 3,941,889

BABL, (ERBLL OGEERL Corporate, inhabitants and enterprise taxes 2,388,459 2,727,584 3,157,334 1,669,306 2,114,884

NGk Deferred income taxes (297,285) (41,530) (707,484) (149,089) (290,128)

L BRI 26 Net income 2,649,027 3428774 3205368 2105075 2,117,133

T R A 2 Unappropriated retained earnings, beginning of year 354,446 412,886 433,132 719,971 671,224

Hh T E Y 4R Interim dividends paid - 145,294 217,941 326,911 326,912

LEARL 5 F) 2 Unappropriated retained earnings at end of year 3,003,474 3,696,367 3,510,559 2,498,135 2,461,445

Frva-70-FtEE

Statements of Cash Flows

(FM ./ Thousands of Yen)

0| 2005 ] 20053 | 20043 | 20053 ] 20063

BREHCELS3Fry a1 - 7O~ Netcash provided by operating activities 3,759,071 4,156,075 3,992,152 2,550,132 4,324,104
REFHICEBF vy 1 - 70—  Netcash used in investing activities (1,302,278) (574,691) (2,323,543) (1,028,870) (1,941,274)
BMIEEHICLBF vy 1 - 70— Net cash provided by (used in) financing activities 3,142,704 (432,038) (579,133) (613,496) (658,908)
BERVAEEEYICHIWEETE  Effect of exchange rate changes on cash and cash equivalents (4,302) 1,780 (10,382) 5,105 24,720
BERUVBELSREWOEME Increase in cash and cash equivalents 5,595,195 3,151,125 1,079,094 912,871 1,748,642
BEERUVEEFASFWHEIRS  Cashand cash equivalents at beginning of year 1,392,851 6,988,047 10,139,172 11,218,266 12,131,137
BERUVEAESFAFWERIKRS Cashand cash equivalents at end of year 6,988,047 10,139,172 11,218,266 12,131,137 13,879,779
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W EF R RO EEET (2006% 6 B23AEE)

Company Name
Head Office

Facilities
Japan

Overseas
Established
Capital
Employees

NEC Mobiling, Ltd.
16-8 Shin-Yokohama 3-chome, Kohoku-ku, Yokohama, Kanagawa,
Japan

Offices/Branches: 9

Stores (directly operated/contracted): 94/52
Service Centers: 7

Branch: 1

December 15, 1972

¥ 2,370.78 million

1,169

Head office will move to following address at the end of July, 2006:
4-18 Shin-Yokohama 2-chome, Kohoku-ku, Yokohama, Kanagawa, Japan

M Directors and Corporate Auditors (as of June 23, 2006)

RREEEEE nE XK President Yoshitake Matsuo
hid i ® EEE ST Member of the Board Nobuhiro Endo
)i i % Kt B— Member of the Board Yuichi Kimura
B hid % Wy F Member of the Board Takashi Hiyama
W & & JIAT REAs Member of the Board Hiroki Kawamura
m & 5 Be Member of the Board Hiromi Orikasa
W EEEXR JIg 7= Corporate Auditor Hitoshi Kawasaki
HEHERETK +H FRER Corporate Auditor Hidejiro Tsuchida
BE ' #® ne = Corporate Auditor Isamu Kawashima
E ' % BH % Corporate Auditor Shigeyuki Fujiii
WHITEE (2006% 6 B23EEE) M Corporate Officers (as of June 23, 2006)
BITHEHRE WE HR President Yoshitake Matsuo
BITRERER R Senior Vice President Takashi Hiyama
¥ T &% B JIF BEA Associate Senior Vice President Hiroki Kawamura
® T % B g #B2 Associate Senior Vice President Hiromi Orikasa
o7 & B B RiE Associate Senior Vice President Yoshihiro Tanaka
i}( T &% B &N Associate Senior Vice President Takashi Hasegawa
T % 8 A BB Associate Senior Vice President Tetsuo Tanaka

III

Date Brief History

B47F12F BEEGEERCAEEREORE - ]RE - RFEY—EX Dec.1972  Founded as Nippon Electric Mobile Radio Service Co., Ltd. with 20 million yen capital, for

ZICETEBEENE LT, BE 2 AXAERBEHER manufacturing, sale and maintenance services of mobile and other communications systems.

#—EXHBR B & U TEARE2,00077 M TEHIL Begins repair and maintenance of pagers.

Ry bRIVRTY — E XBIA May 1973 Begins systems engineering and maintenance services of mobile communications base
BBM48E 57 BEBERB[OBHIE BHARLEN I IFLI Y stations including on-site installation and tuning of base station systems.

ST TEBRURTY —EX 2B Jun. 1973 Signs authorized dealer agreement with NEC Corporation, and begins sale of mobile and other
BBf48F 68 HBATRHR) CTBRFEENERZN ] 2156, BEhREHS communications systems.

EDRFTERS & A Jun. 1981 Begins development of mobile communications software.

RFN56F 68 BENEEHFOVINI I THEEBEHRA Mar. 1982 Obtains general license for telecommunications  installation work from the Ministry of
BHM57HE 38 BHAERLY [—MREFBEIEE|0OFF 204G Construction.
TRTE 7A RTFEH—EHH. 365H24RRERTY — £ X4 £ L Jul. 1989 Establishes Maintenance Center and begins 24h. maintenance services.
TR 2fF 48 ASE[AASRBEBEEHASHICERE Apr. 1990 Changes company name to NEC Mobile Communications, Ltd.
Tk 2% 98  BRKITEER. JEEGSORERERMEDOHEEEERA Sep.1990  Begins manufacture of wireless communications systems for business and public services,
Fk 4F 4B IX T4 - TAFRBBAEEEEHFRIX - 71 - such as emergency communications systems and railway communications systems.
1+ NOE) LHEHEFEFORT - CHEERZN & fHiE Apr. 1992 Signs contract with NTT DoCoMo, Inc. to act as authorized dealer of mobile phones and

Frk 4F118 REHMEEXICABRELZFE LSETEZSFOEHERT related items, as well as handle of subscriptions.

% FtA Nov.1992  Opens DoCoMo Shop, Nishi-lkebukuro Store in Toshima-ku, Tokyo; this marks start of
TR 6F10A SRBEMRELOERFRIEISO001 B IIE company's in-store sale of mobile phones and related items.
FRi12F 1 BREEEYX I X2 MY XT LOERHKISO14001535E Oct. 1994 Obtains ISO 9001 certiication, an international standard on quality control system.

mig Jan. 2000 Obtains 1SO 14001 certification, an international standard on environmental management
FRI1BE 7 EEE[IXA—Y—FENA ) ITHRAESH]ICEE system.
FHR14F 28 RFEAFDEIFATHBE_IICHKKE L5 Jul. 2001 Changes company name to NEC Mobiling, Ltd.
FR14%F 3A RBETR I AL bY X7 LAOERFMIRISO9001: 20005k Feb.2002 Lists shares on the Second Section of the Tokyo Stock Exchange.

FHIE Mar. 2002 Obtains IS0 9001: 2000 certification, an international standard on quality management system.
T15% 38 REAFMEIFMSEE—HICHLE L5 Mar. 2003 Lists shares on the First Section of the Tokyo Stock Exchange.
F15%F 68 NECHZR&Z~7 v 7 R (#)(BNEC/X—vFILTO87Y Jun. 2003 Takes over mobile phone sales business from NEC CustomMax Ltd.

(#R)) & V) R EFEORTEEEE R Apr. 2004 Establishes Shanghai Mobiling, Ltd. in Shanghai, the People's Republic of China.
FHR15F 7H ™S % [NECENA UL 7#HREH] I(CEEER Feb. 2005  Obtains Privacy Mark Certification, the Japanese Industrial Standard on protectional
FHR16F 48 HFEAREMNEICLBRAFAEBERAT XL management systems of personal information.
FR17FE 2B ENEREEFRHICH T IBAFNETCH D TT1 /182 — Mar. 2006 Concludes contract to transfer Mobile Software Business to NEC Communications Systems,

~ — 7 DOFBIAME Ltd.
FH18%F 38 HABREEVZATLGRK EDETENIILY T b

TERREEDEHERIELH £ S

NECE/\1UVIHA=tt

ELES

B H#EMALXF#E=T B16%85 T222-8540

TEL (045) 476-2311 (KX5R)



